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HCL Investments Pte. Lid.
Directors® Report For the financial period ended June 30, 2011

The directors present their report to the member together with the oudited financigl
statements for the finaneicl pertod ended June 30,2011,

1 Dieciors
The directors In office of the date of this report are: -

Sandeep Kanwar [Appt. w.ef. date of Incorporalion)
Sundcoram Sricharan {Appt. w.at, date of incorporation)

2 Amangemenis fo anable directors io acqulre shures ond debentures
Nafther durng nor af the end of the financlal perded wes the Company a pordy fo any
arangement whose oblect wos fo enable the direclons of the Company to acquine
benafls by means of the acqulsliion of shares or debentures of the Company or any
ofther body corporaie.

3 Directors’ Interest In shares and debeniures
According 1o the reglster of directars’ shareholdings, none of the direciors holding office
o the end of the financlal yeor had any infersst In the shares or debentures of the
Company or lis miated coporations, except os follows:

direcior At dute of incorporgilon  As of period end
our date of anpointmant
immediale Holding Company
HCL infosystemns Lid.
Number of ardinaty shares
Sondsep Kanwar 2,858 2,855

4 Directors’ confraciual benefils
Since the date of incomoraiion, no direcior has received 'or becoms entifled o recelve
a benefit by reason of o controct mada by the Company or a related corporation with
the director or with o firm of which he Is o rember or with & company b which he has o
substantial finoncial inferest, except os diclosed in the accompanying financial
stoternents and in this report, and except fhot ceriain dirsclon weeive remuneration as
a result of thelr employment with related comporafions.




HCL hiivestinenis Fie, L34,
Diresfors’ Report For the financiul period anded June 30, 2001

§  Shore opflons
There wete no opfions granted dudng the flnancial perlod fo subserdbe for unissued

sheves of the Company.

No shorgs bave been sued duing the fincmciol pesiod by virtue of the exsrclye of
optlons to take up unksswed shares of the Company,

There were no unissued shares of the Company under option of the end of the tinancial
patiod,

& Indepandent qudior
The independent auditor, Notarafun ond Sweminathan, has expressed its willngness fo

goceptra-appolnhment,
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.§&ndsap Kererwar
Director

A

Sundaram Stohoran—
Dirsctor / .

s

Singapore,
Date; August 12, 2011




HCL Investments Ple, Lid,

Statement by Directors o v FOF i firancial period emded June 30, 3611
in the opinlon of the directors,

i) the Hnanclat stetoments as sef gut on poges é 1o 23 are drawn Ul 50 s ta give o tue
art for view of the shde of offalrs of the Compony as ot Jung 30, 2001 and of the
resulfs of the businass, ¢hanges In eqully and cash flows of the Company for the
financlal period then ended; andg

{8 at the date of thi statement, thare Qre radsonable grounds to beflave thaf tha
Company wilt be abile to Pay its delbsts o5 and when they fall cfue,

;@‘W%bvw
Sendend Romwoy
Director

7 s,

RN LF N Rtbaacas eluszay

Sundaram W o
Direcier

~

Singapors,
Date:r August 12, 2011




NATARAJAN & SWAMINATHAN 1 NORTH BRIDGE ROAD, #19-04,/05,
CERTIFIED PUBLIC ACCOUNTANTS, SINGAPORE HIGH STREET CENTRE,

SINGAPORE 179094

TEL : 63372472/3/5, 63373432

FAX: 63374070

E-MAIL : nscpa@pacific.net.sg

INDEPENDENT AUDITOR'S REPORT URL : hitp://www.nscpa2000.com

TO THE MEMBER OF HCL INVESTMENTS PTE. LTD,
{Incorporated in the Republic of Singapore)

Reportt on the Financial Statements

We have audited the accompanying financial statements of HCL INVESTMENTS PTE. LTD.,
which comprise the statement of financial position as at June 30, 2011, and the statement of
comprehensive income, statement of changes In equity and cash flow statement for the
year then ended, and a summary of significant accounting policies and other explanatory
information.

Managemeni's responsibility for the financial statements

Management is responsible for the preparation of financial statements that give a frue and
fair view in accordance with the provisions of the Singapore Companies Act, Cap. 50 (the
“act") and Singapore Financial Reporting Standards, and for devising and maintaining a
system of internal accounting controls sufficient to provide a reasonable assurance that
assets are safeguarded against loss from unauthorised use or disposition; and transactions
are properly authorised and that they are recorded as necessary fo permit the preparation
of frue and fair statement of comprehensive income and statement of financial position and
to maintain accountability of assets,

Audifors' responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with Singapore Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit
to obtdin reasonable assurance about whether the financial statements are free from
material misstatement.

An audit Involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
staterments, whether due to fraud or error. In making those risk assessments, the auditor
considers Internal control relevant to the entity's preparation of financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness cf the
entity’s intemal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.




NATARAJAN & SWAMINATHAN

CERTIFIED PUBLIC ACCOUNTANTS, SINGAPORE

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBER OF HCL INVESTMENTS PTE. LTD.
(Incorporated in the Republic of Singapore)

We believe that the audit evidence we have obtained is sufficient and approptiate to
provide a basis for our qualified audit opinion.

Basis for qualified opinion

In reference to Note 4 to the financial statements, we did not audit the finoncicl statements
of the jointly-controlled entity whose financial statements are proportionately consolidated
with the Company's financial statements. The financial statements of the jointly-controlled
entity have been reviewed by other firm of auditors whose report dated Augusi 4, 2011
states that nothing have come to their aftention that causes them to believe that the
accompanying financial information of the jointly-controlled entity does not prepared fairly
in all material respects. We were unable to determine whether any adjusiments and/or
disclosures to the financial statements of the jointly-controlled entity were necessary.

Qualitied opinion

In our opinion, except for the possible effects of the matter described in the Basis for
Qudlified Opinion paragraph, the financial statements are properly drawn up in
accordance with the provisions of the Act and Singapore Financial Reporting Standards so
as to give a true and fair view of the state of affairs of the Company as at June 30, 2011 and
the results, changes in equity and cash flows of the Company for the year ended on that
date,

Report on other legal and regulatory requirements

In our opinion, the accounting and other records required by the Act o be kept by the
Company have been properly kept in accordance with the provisions of the Act.

Natarajan & Swaminathan
Public Accountants and Cerfified Public Accountants

Singapore,
Date: August 12, 2011

- o
Arivet®



HCL Investments Pte. Ltd.

Btatement of Financlal Position As at June 30, 2011
Mol Jun 30, 2011
Us$

Assels

Cuoment assals

Cash and bank deposits 4 405,523

Due from jointly-controlled entity 5 435,940

Shewre of the currant cssets of the joinfly-conirollad entlty é 7,817,707
8,659,170

Mon-cuirent aesels

invastment In foint vanture 6 -

Goodwil 7 1,400,000

Share of the non-curant assets of the joinfly-controllad enilty & 36,040

Tolal essels 9,895,230

Hablities

Cumrent llnbiifes

Other payables 8 405,890

Current income tax ablities | 58,000

Share of the curent liabililes of the joini-controlled entily & 7,581,304
8,045,196

Net assals 1,850,034

Hquity

$hore capital 9 1,275,001

Refdined profits 577,094

Tronsiation reserve {2,061}

Tolal equily 1 &;034

The preompanying roles form an infegral part of these fnuncicl siafaments,




HCL Investments Pte. Ltd.
Statement of Comprehensive Income

For the financial period ended June 30, 2011

Ravenue
- Shora of the revanua of the [ointly-controlled enfity

Cost of sales
- Share of the cost of soles of the joinily-controlied entily

Gross profit
Other items of income

- Management fee
-Shara of the other income of the Joinfly-controllad enfity

Other items of expensas
~ Administrative expenses
- Shore of the adminisirafive expenses of the jomﬂy-ooniroiled antity

Profit befora incoms tox
Incoms lax expense

Profit after tox

Other comprahensive income
- Foreign currency transiation

Totel comprehensive Income for the financial period

Mov 29, 2010
fo

Meote Jun 30,2011

Uss
3 33,119,885

6 [33,119.885)

[T

-

407,434
é 496,799

904,233

(87,100
6 {182,039}
{249,139)

10 635,094

11 158,000}
577,094

(2,061)

575.

The accompanying noles form an Iniegrd pet of these francial sfafements.




HCL Investments Pte, Lid.

Statement of Changes in Equity For the financial period ended Juns 30, 2011
Shore Relained randadion Total
caphtal profits reserve equliy

Us$ Us% s Us$

Balance as af Novemnber 29, 2010 1 - - |

{Dafe of incorporaiion)

Share issue during the period 1,275,000 . # 1,275,000

Total comprehensive income - 577,094 {2061} 575,033

As o June 30, 2011 1275001 _ 677,094 [B061) 1,850,034

The aceompanying nofes form an Integrol port of these financial siatsinents.




HCL Investments Pte, Ltd.
Statement of Cash Flows

For 8 financial period ended June 30, 2011

Cuash Rows from operafing aclivifles
Frofit before Incoms o
Adjusiments for :
Depreciahion
Interest expenses
Provislon for employee’s end of service gratuities

Change In working caplial
inveniories
Trade and other recelvatiles
frode and other payablaes
Caosh provided by operations
interest poid
Net eash provided by operafing acilvliles

Cash flows from vesting aclivilles

Purchass of plant and equipment

Goodwil aridng from acaulsition of jeinliy-controlled entlty
Net cosh used In Irvesting aclivities

Cash tlows from financing achivities
increase in margin account
increass in loans from shareholciers
Dividend pold
Retained profits from period prior fo acquisiiion of Interest
in loinily-conirolled entlity
Proceeds from issue shores
Net cash provided by financing activities

Nel lncracse In cash and eash eguivalents
Fifeat of exchange rates

Cath:and cath eguivalents al end of financial pered

Nole

-8

e ]

o

Nov 27, 2010
1o
Jun 30, 2011

usy

635,094

6,109
1.034

3,588

645,825

{4,347,584)
{921,588)

S 4647 725

224,378

{1,084}
208,344

142,165}
1,200,000}
1,242,165}

{1,291,570)
1,335.883
(87.221)

B7.221
1,275,001

1319314

2,100,493
{2,061}

2,008,482

The accompanying notes form an integral part of these frkmclal shatements.




HCL Investments Pte, Lid.

Notes to the Financial Statements

For the firancinl pericd ended Jung 30, 2611

These notes fom an Integral port of ond should be mead in conjunclion with the
accompanying fincnclal statements,

1

General information
The Company is incomporaied and domiclied in Singapore. The uddress of its eglstered
office b 1 North Bricigs Road, #19-04/05 High Sireet Centre, Singapore 179094,

The principal octivity of the Company i investrment holding. The principol activity of the
joint venture Is disclosed In Note 6 to the financldl statements.

Significant accounting policies

)

bl

Batls of preporiation

The finoncial staternents huve been prepared In accordance with Singopore
FAnanciol Reporting Stencards [“FRS"). The financlal stafemsnts have been prepared
under fhe histlorlcal cost corvention, except os disclosed in the accounting poficles
balow,

The preparafion of these finoncigl stotements in conformity with FRS requires
management to exercise Ity judgemant in the process of applying the Company's
occounting policles. i oiso requires the uss of cerain crfical accounting estimates
and cssurnptlions. The areas involving o higher degres of judgsment or complexity,
or areas where sstimates and assumpitions are significant fo the finanddl statemenis
qre disclosed in Mole 3.

Interpretations and amendments to published sfandards effective In 2010

From the dale of incorporation, the Company gadopted the new or amended FRS
and nterpraiotlions 1o FRS (VINT F&S"} that ore mondatery for application from fhet
date. Changes to the Company's accounling poficles have been made os
required, In accordonces with the fransifional provisions in the respective FRE and INT
FRS.

The adoption of these new or amended FRS and INT FRS did net result In subsiantial
changes 1o the Company's accounting policies and had ne materal effect on the
armounis reporied for the current financial yeor.

Ioint venivre

The Company's loint venture s an entily over which the Company has confractuci
argngements to lointly share the confrol over the economic aciivity of the enfity
with ons or more parfles. The Company’s Interest [n folnt verdures 5 accounted for
in the Compamy*s accounis using proportionate consoliciation,




HCL Investmentis Pte. Lid.

Netes to the Financial Statements

For the financial period ended June 30, 2011

2 significant accouniing policies (cont'd)

b}

g}

d

Joink veature fconta]

The Company include separate ne ftems for its share of the assels, labiifles, Income
ond expensas of fhe jointly controlled erdily In Hs finonclal statements, The
aggregate amounts of gach curent assels, non-cument amsets, cunent llabilifies,
income and expenses propoionately consolidated with the Company's financiy
stoternents are disclosed in Note 4 1o the financial statements.

When the Company sells asseis fo o joint venture, the Company recognises only the
portion of gains or [osses an the sale of assets thot i aliibutable fo the interest of the
other venturets. The Compaony rscognises the full amount of any loss when the sale
provides evidence of o reduction In the net redlisable valuve of curent assels or an
impalment loss.

Whan the Company purchases assets from o Joini venture, it does not recognise its
share of the profits of the joint ventures arising from the Company's purchase of
csiets unfit it resels the assels fo an hdependeni parly, However, a loss on the
fransoction i recognised immediately i the 033 provides evidence of a reduction in
the net realizable value of cument assets or an impoirment [oss.

The accounting policy of the joint veriure has been changsd where necessory 1o
ensure consistency with the accounting policies adapted by the Company.

Goodwill on aceulsiilon of jolnfy-confrolled antily
Gooawill on joint ventura Ts recognised separdiely as intangibie assets and caniad
af cost less accumuidiad Impalment losses.

Goins and losses on the diposal of joint venture Include the canying amount of
qoodwil relafing to the entily sold.

Impoiment of non-finamelal azsels

i Goodwit
Goodwill recagnised separately a5 an infonglble assel ks fested for Impalmment
gnnually and whenever there Is iIndleation that the goodwill may be Impalred,

For the purpose of iImpalmment testing of goodwil, goodwill s dlocated to each
of the Campany's edsh-generdiing-unils (*CGU".

An Impdiment loss § recognked when the canying amount of a CGU,
inciuding the goodwil, exceeds the racoverabie amount of the CGU. The
recovarable amount of a CGU i the higher of the CGU's falr value less cost io
sall and value-in-use.




HCL Investments Pte. Ltd.

Nates to the Financial Statements

For the financial period ended fune 30, 2001

2 Signiticant accounting policies (coni'd)
dl impubment of nondinamelol assels (cont'dy

8}

f

fif

Goodwilll {eont'd)

The folal Impaliment loss of a GGU i ollocated fist 16 recluce the cuanying
amount of goodwll allocated to the CGU and then to the other assels of the
CGU pro-ratt on the basls of the conying amount of each asset in the CGUL

An Impoimnent foss on goodwill k recognised as an expenss and Is not reversed
in 0 subsaquent period.

Cher nonfinoncial osseds
Ofher noninancial cssets are testad for Impalment whenever there is any
objective evidence or indication that these qssels may be impalred,

For the pumpose of impalment 1esiing, the ecoverable amount fle. the highsy
of the falr value less cost to sell and the valuedn-use) s deternined on an
individuct asset basls uniess the asset does not genercte cash Inflows that cre
krgely independant of those from oiher astets, f this s the cose, the
rseovercble omount s defermined for the CGU to which the asset belongs.

if the recoverable amount of the asset [or CGU} s estimated to be less than iis
camying crnount, the canving amount of the asset jor CGU) s reduced to lis
recoverdbie amount.

The difference between the carmving amount and recoverable amount is
recognised «s an impeaiment loss In profit or loss,

An impairment Joss for an asset othier than goodwili i reversed If, and enly i,
there has begen a change in the esfimates used io determine the osset's
racovercble amount since the last impoiment loss was recogrised, The
carying amount of this asset & increased 1o lis revised recaverable amount,
provided that this amount doas nof exceed the carmying amount that would
have been deteimined {net of any tccumulated amanisalion or depreciatfion)
had no impaiment loss been recognised for the asset in prior years,

A reversal of impadrment loss for on asset other than goodwllil B recognisad in
profit or ioss.

Ltoans and recelvables

RBark bolances and receivables ore Inifoly recognised of thelr falr values plus
fransaction costs and. subsequently conrled of amorfised cost using the effective
inferest method, less cccumulated impoiment losees. Loans ond recelvables

include cosh and bank deposits and other receivables.

12



HCL Investments Pte. Ltd.

Notes to fhe Financial Btatements

For the financial period ended June 30, 2011

2 Ssignificant accounting policles (conid)

o}

g}

bl

Loans and recelrables (coni'd)

The Company csesses at each bolonce sheel date whelher there & objective
evidence that these financiol assek are Impalred dnd recognises an glowonce for
impoinnent when such evidenge exists. Significant inanclal difficulties of the debior,
probobiiity that the debtor will enter bankruptcy and defoult or significant delay in
poymerts o objective evidence that these finoncial ussels are Impalred,

The canying amount of these assets is raduced thiough the use of an impalment
allowance occount which i colocvioded os the difference between the comying
amount and the presenf value of esfimated future cash fiows, discounted of the
criginal effective Interast rale.

These assels are prasented s current asets except for those that are expecled fo
be redllsed later than 12 months ofter the balanca sheet date, which gre presented
«§ nhon-curent ossets.

Trescde ond other payables
Trade and oiher poyables are Infilally recognissd of foir valve, ond subseguently
cartied of amortised cost using the effective Interest method.

Cash end cash equivalents

For the purpose of presentation in the stotement of cash flows, cash and cash
aquivalenits include cash on hand and dapasits free of encumbrancs with finonclal
institutions which are subject to on Insignificant sk of change In value.

Ravenue recogniifon

Revenue I recognisad io the exient thot it Is probobis thal the economic benefits
will fiow to the Compony and the revenue can be rellably measured. Revenue s
measured of the falr value of consideration received or receivable.

# Dividend hcome
Dividenid Income & recognised when the dght to recelve payment i
established,

i Managementiee
Management fee is generaly recognied in the perod the services ore
provided bazed on the substance of agreement betwaen the parties.

Cemency ansiaion
The fncncial stalemants are presented In United Stales Dollr, which k& the
functional curency of the Company.

13



HCL Invesiments Pte, Lid.
Nates to the Financial Statements For the financial period ended June 30, 2011

2 Significant accounting policles fcont'd)

U]

Conancy fransiciion fcont'el)

Transachions In o curancy other than United states Dollar ["orsign curency®) are
tremslated Info Unlted Siates Dollar using the exchange rates of the dates of the
framsactions. Cumency transiation differencey resulting from the setilement of such
transactions and from the fransladion of monetory asseds ond Sablities denominated
In foreign curencies at the closing rates ot the bolonce sheet date ars recognised
in profit or loss, Non-moenetary tems mecsyred af falr values in feraign cumencles are
trorsloted using the exchange roles of the dute when the for values ore
defermined. Cumrancy fransiailon diferences on these iterms are included in the fair
valug raserve,

Transiafon of joinfly-conirolied enfiy’s financial siatemeniy

The resulls and financial position of the joinlly-controlled enfity has o funclional
currency differant frorm the presentation cumancy of the Company of United Arab
Emilreites Dirham. This Foreign currency s fransiated Into the presentalion cumency s
fodlows:

B Assots and foblities are fransicded at the closing exchange rates at the
reporting dale;
{8 haeome and expenses are fransiated ot average exchange rates {unless the

averags Is not o reasonable appraximation of the cumulative effect of the
rafes prevaiing on the transocflon dodes, in which cass Income and
axpenses ore frensioted wing the exchange rodes at the dales of the
trarsactons); and

{1 All resulting cunency tiansiclion differences are recognised In the curency
transiation reserve.

fncome Rixes
Cument Income jax Is recognised at the amount expected fo be paid fo or
recoverad from the tax authotifles.

Neferrad Income fox Is recognised for all temporary differences except when the
deferred income fox ailses from the Initiol recognifion of an asset of lobfity that
affects nefther accounting nor toxable profi of loss af the time of the fransaction,

Current and deferred income tax Is meosured using the fax rates and tax lows thot
have been enacied or subsiontively enacled by the balance sheet date, and are
recognisod as incoms or axpanses in profit or loss, except 1o the extent that the tax
arfses from ¢ fransaction which B recognked dirschy in equity.

4



HCL Investments Pte. Lid,
Notes to the Financiz] Stateraents For the financinl period ended fune 30, 2011

3

4

Crileal accounting estimates, assumptions and Judgemends

Estimates, assumplions and Judgements ares continually evaluated and are bosed on
historical experence and other factors, including sxpectations of fulure events that are
belisved to be reasonable under the crcumstances,

e of esfim erigl
Impulment of goodwill
The Compony assesses whether there are Indicators of Impairment for aff non-financial
cssets af reporting date. Goodwll s tested for impaiment annually and ot other Himes
when such ndicator axist,

when value in use colculotions are underiaken, monogerment must estimate the
expected fulure cosh flows from the asset or cosh-generciling unlt ¢nd choose o
suitable discount rate Th order ¢ calculate the present vaiue of those cash flows.

Based on the financial projections prepoared by the management of the Company,
they are of the view that no impaiment s required for the goodwl as ot Juns 30, 2011,

Judgement made In appling accounting policy
Joini-veniure

The Compony has entered into ogreemeni with other sharsholders to incorporate g
company known o Techman Telecom Disiibuflon FZCO, Jebel All Fres Zone, Dubed
(see Nole &}, The Company determined, bosed on thelr svaluafion and Intention and
taking nto consideration the lerms ond conditions of their contracts with other
sharsholders, to form a jointly-controlied entily.

Cush and bank deposis
Jun 30, 2011
Us$

Cash at banks ' 405,523
share of the cash ond bank balonces of the Jointly-controlled enilly 2,984,479
As prasented In the staternent of financlal pesifion 3,390,002
Less: margin money under-lien of tha joinily-controlied entity {1,291,570)
As prasented in the statement of cosh flow 2,098,432
bue from jointly-confrolled entity

Amounts due from jointly-confralied eniity ot the financial reporiing peried are non-
frade, unsecured, interest-free and poyable on demand.

15



HCL Investments Pte. Lid.
Notes to the Financiel Statements For the financial period ended June 30, 2011

é  Investment in jeint verjure
The Compary has 20% equity Interest in a jointly-controlied entity, Techmar Telecom
Distibution FZCO, Jebel All Free Zone, Dubal, The cost of the investment In joint venture
of the Cormipony b US$56,5817. This joint veniure s lncomorated in Dubdai ond s in the
business of trading in stectronic, electical ond felscommunication preducts.

The aggregate amounts of each cument ausefs, non-current gssels, current Habllities,
Income and expenses related to the Company's interests in the jointly-controlled entity
using the sepanate line format of proportionate consolidation are s follows:

Jun 3G, 2011

Uss
Ha
Currant assels
Inveniones 4,347,584
Tradde and other recelvables 485,644
Cash and bank bodances [Note 4) 2,984,479
7817707
Ner-current asset
Plent and sguipment
Tolul oseels : 36,040
7,858,767
Cumrent Tabiflies
Trade and other paycblas 4,241,835
Loans from shareholders 1,335,883
Provisions 3,588
Total ilablifles 7,581,806
income and expensex
Income
Revenue 33,119,885
Other ncome 496,799
Tolal ncome 33,614,684
Expenses
Cost of scies 33.119.885
Adminisirative expenses 182,039

Toic! exponses 33,301,924

16



HCL Investments Pte. Lid.

Notes to the Financial Statements For the financial period ended June 30, 2011
7 Goodwil
Juri 30,2011
uss
Cost 1,200,000
Less: impaolrment -
1,200,000
8§ OCiher payables
Jun 30,2011
uss$
Accruais and ofher payables 5890
Due to Jointly-controlled antity's shareholders 400,000
405,890

Amounis due to jointly-controlled entity’s shareholderns ora unsecured and payable
within 12 months from balones sheet dole.

¢ share caphal

No. of
shares

issuad Us$
Ordinary shiares ssusd and folly poid

At November 29, 2010 {dale of incorporaiion} 1 i
ssuance of ordinary shares 1275000 1,275,000
Al June 30, 2011 275,001 1,275,001

One ordinary shore was lssuad for ¢ cash consicieration of $$1 to the Subscribers 10 the
Memarandum of Associafion and on additional 1,275,000 of orinary shares were issued
for a cash corsideration of US$H 275,000 to provida for additional working caplfal,

The holder of ardinary shares ks entitied 10 receive dividends os and when declared by
the Company. Al ordinary shares cary one vote per share without restiction and have
no par value.
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HCL Investments Pte, Ltd.

Notes to the Financial Statements For the financial period endad June 30, 2011
16 Profit before Income tax
The fuliowing Mems have been Included In awriving at profit before income tox,
Jun 30, 2011
uss
Bonk charges (Note 12) 69,886
Share of the adminbirafive expenses of the joinfiy-controlled entity
Sciores cnd other benefils . 43,860
Rent and llcenses 10.076
nsurance 15,456
Feight forwarding . 73,180
Depraciction £,109
11 Income tux expense
The iox on results differs from the theoretical amount that would afise usihg the
Singapore standard rabe of income tax as follows:
_un 30,200
us$
Profit before Income tox . 435094
Tax expense at domestic rales applicable to profits n the counlies
where the Company and joint veniure aperaies 198,451
Effects of:
- Income not subject fo taxation {17,680
- expensges not deductible for tax purposes 11,602
- affect of tax exemplicn and toax rclisf 134,393
Tax charge - §8.000
12 Related parly fransactions

in adcition to the Information disclosed ellewhere in the finenckd statements, the
folowing fransactions ook place between the Company and related porties of temns
agreed between the paorfies:

Jun 30, 2011

us$
Management fee recelved from joint venture 407,434
Bayment made on beholf of the joint-veniure {Note 10)* 58,248

*  in reiafion fo the comoale guarartes to bank for bomowings of the jointly-controlled eniily
of up to US§1S million {see Notfe 13), the Company abscrbed the bank chorgas relafing to
the slandby letter of credi,




HCL Investments Pie. Lid.

Notes to the Finagcial Statements

For the financial period ended June 30, 20112

13

14

Fnanclal guarentes

The Campony has issuad comporate guarcntea o bank for bomowings af the jointly-
contrclied entity of up to US$1S milllon fo gucrantes the performancs of obligations by
the ointiy-controllad entity In miclion to issue a Stand-by Letter of Cradit sonctloned 1o
the jointly-controlied enilty by the bank. These guarantess are financlal guoraniess os
they require fhe Company to relmburse the banks If the jeindly-controlled entity dafaults
fo certain terms and conditions as stipulcted in the cgreement.

The manogement is confiddent that the Joinfly-contolled entlty, though possitle, 5 nof
probable that they will not Incur default and cocordingly ne provision for any lablity has
baan raade in thess financial statements.

Enenelot risk ranagerment
Financial sk factors
The Company's aciiviites expose it fo market risk, cradit dsk and fiquiciity risk,

The Board of Directors i responsible for setling the cbiectives and underlying principles
of financlky sk manocgament for the Compony., The monagement leam then
estabiishes the detdiled policlas such as sk identitication and medsurement, exposure
limits and hedging shratagles. Finoncial dsk monagement Is comled oyt by treosury
parsonnsi,

The finance pesonnel measure achudal exposures against the limis set ond prepore
regular reports for the review of the management team and the Bogrd of Directors. The
Information presentad below is based on information recsived by key management.

o} Harietrisk
Cumency risk
The Company's business is exposed fo the United Arab Emirotes Ditham ("AED") s
significant transactions ars denominated In AED. As o result, the Company Is
exposed to the movements in AED. However, the Company does not use any
financial dervatives such as forelgn curency forward contracts, foreign cumency
optiors or sweips for hedging pumposes.

The Company’s curency exposure 1o the AED i as follows:

Jun 33, 2011
8%
Finonelal esset
Due from jointly-contiolied antity 435,940
Currency exposure 435,940
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Notes to the Financial Statemenis For the financial period ended June 30, 2011

14 Financlal dsk managemert [cont'd)

{a)

(b}

{c)

Matket duk foont'd)

Cumrency rlsk {conf'd)

At June 30, 2011, I the AED had strengthened/weckened by 5% against the USD
with ¢l other variobles including fox rate being held constant, the Compuany®s
profit after tax for the financlol year would have bsen US$18,000 higherfower as o
rasult of cumency fransiolion gainsflosses on the AED-denominoted fincnclal
Instrumetits,

The Compuany has no significont exposure o3 to price risk and Interest rote risk,

Credi risk

The Company adopts the policy of deolng only with debtors of appropriate credit
history, and obtcining sufficlent secuiity whers appropricte o mifigate credit risk.
For sther financial assels, the Company adopis the policy of dediing with finenclal
Insiiutions and othier counterparfias with high credit rafings.

Credit exposure o an Individudl debtor i restricted by the credit limit approved by
the credit conhollar. Debtors' payment profie and credlt exposwie are
continuausly monitored by the credit controlier and reporded o the monogement
and Boord of Dlrectorn. The Company's recelvables include one debilor that
individually represented 0% of receivables at balance sheet date [exciuding the
share on the cureni assats of the jointly-controlied entity). This pertaing 10 amounds
due from joinfly-controlled entity (see Noie §).

The moxmum exposure fo cradit gk for soch closs of fingnclal cssels & the
camying amount of that closs of financlol nsfrumenis presented on the balonce
sheet, The Company's major closses of finoncigl assels ore bank depuosits and
other raceivables, :

Firanclo) aszels ihal are nolther pust due norimpaked

Bonk deposits that are nelther past due nor impadired ¢re mainly deposits with
banks which have high credit-ralings a5 determingd by Intemational cradit-rafing
agencloes.

The Compeny has no significont exposura fo cradh risk for the financial vear,

Liquidity risk

The table below analyses the Company’s not-dervaiive Bnancial tabdlities bosed
on the remaining period from the balance sheet date to the contrachsal maturity
date. The amounts disciosed in the ioble are the contractudl undiscounted cosh
flows,
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14 Finonciol visk monagement (coni'd)

(c)

c}

{a)

ouidily dek fcont'a)
Jun 30, 2011
Us%
One year
or less
Finonclal aszels
Cash and bark deposits 405,523
Due from jointly-conirolled entity 435,940
841,443
Financlol lakiity
Other payubles 405,850
405,890
Totcl undiscountad financial assels 435,573

*  Excludes shore of the ssefs and kabiifies of the joinfly-controfied ently.

Capltal dek
The Compaony's objectives when managing capid are:

il To sefeguord the Company's ablity to continue ts  going concem;
1] To support the Company's skabllity ond growth; ang

(i} To provide capital for the purpose of strengthening the Company's risk
management capabiiity,

The Compuny actively and reguiany reviews and manages iis copltal stucture fo
ensure aptimicd capltal structure and sharehialders retums, taking into consideration
fhe future capital requirements of the Company and capital efficiency, prevailing
and profeciad profitablity, projacted operatihg cash flows, prolected caphal
expanditures ond projecied strategic investment opporfunifies.

The Company Is not subject to extemadly Inposed requirements.
The Compeny monifors capital on the basis of the carying amount of equity,

Polr value measurements

The canying omounis of the finonclad assefs ond lobililes are reasonable
approximation of fair valuss, slther dus to their shorkHterm nalure or that they are
floating rate instruments that are re-priced to market inferest rofes on or near the
balance sheet date.
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14 Finomelal risk mesnagement fcont'd)

15

14

17

{f] Financlal Instruments by colegory
The aggregate canying amounis of loons and receivables and financlal Tablliies
at amortised cost are as follows;

Jun 30, 2011

Us$
Loans cnd recelvablas 841,443
Fnanclal Bablifles ot omortised cost 405890

“Excludes shara of the assels ond lobiffles of the jointiy-conirolied entily.

Immediate holding conporation
The Company's mmediate hokding corporation is HCL Infosysterms Lid. incorporated In
Indic,

Compurative flgures

The finangial stolements covered the pedod from November 29, 2010, date of
Incomoration, to June 30, 2011. There being the fist set of financiad siafemeants, there are
no comparative figures,

For proporfionate  consolldation presentation purposes, “Shamsholders’ Accounis”
classified by the joint-conirolled entity under equity In thelr finoncial statements hove
heen recicsstied to fablitles belng the baances reimbursable o the respective
shomholders within 12 months ofter the balance sheet date,

New or revised accounting standerds and Inferprefations

The mandotoy standards, amendments and interpretalions o exiiing stemdards thot
huve been publshed, angd are relavant for the Company's accourting perods
beginring on or affer 1 January 2011 o later perlods and which the Compony hes not
acrly adopted are:

s Amendments to FRS 24 - Related parly disclosures (efiective for annual perods
beginning on or ofter 1 January 2011)

& Amendments to FRS 32 Anancial Instuments: Presentotion — Classifleation of rghis
isuas {effoctive for annual periods baginning on o after 1 February 2010}

= Amendments fo INT FRS 114 ~ Prepaymenis of o minfmum funding reguirament
{effactive for annual petiods commenaing on or after 1 Jonuary 2011)
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17

18

Hew or revized accounting sfandards and inferpretalions fcont'd) _
The managerment anticipates that the odoption of the above FRSs, INT FRSs and
amendments to FRS in the fulure perieds wili nof have ¢ material impact on the financial
staternents of the Company In the pedod of thelr infiial acoption, except for the
amendments 1o FRS 24 - Relaied party disclosures.

Management Is curently considering the revised definiflon fo determine whether any
additionat disclosures will be required and has yet to pui systerms In place o capture the
necessary information. It is therefore not possible 1o disciose the financial impact, if any,
of the amendment on the related party disciosures

Authorlsailon of financlal stefemends
These Anonchal statements were authodsad for lssue in occordance waitl o rasolution of
the Board of Direciors of HCL INVESTMENTS PTE. LID. on August 12, 2011,




