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HCL Infosystems delivers positive momentum in reven ue growth across all businesses in Q4 2015

Quarter on Quarter Business Highlights
* Q4 Revenue increases 22% over Q3 to reach Rs. 1,685 Crore (increase of Rs. 309 Crore)
» Services business registered 3.4% Q-0-Q revenue growth
o Consumer Services business registered 13% Q-0-Q revenue growth
» Consumer distribution business registered 26% Q-0-Q revenue growth
» Enterprise distribution business registered 31% Q-0-Q revenue growth
» PBT improved from Rs. (45.3) Crin Q3 to Rs. (39.7) Crin Q4

Year on Year Business Highlights
e Services business registered 27% Y-0-Y revenue growth
o Consumer Services business registered 136% Y-o0-Y revenue growth
» Consumer distribution business registered (25%) Y-0-Y revenue growth
» Enterprise distribution business registered 19% Y-o0-Y revenue growth
e Sl continued its focus on execution — orders worth Rs. 982 Cr. executed during the year
»  Profit / (Loss) before interest and taxes was Rs. (30.8) Cr after provisions of Rs. 108. Cr. for the year

New Delhi, 20 ™ August, 2015: HCL Infosystems, India’s Premier IT Services and Distribution Company
today announced its financial results for the fourth quarter and financial year ended June 30, 2015.

Mr. Premkumar Seshadri, Executive Vice-Chairman and Managing Director, HCL Infosystems Ltd.
while announcing the results said, “In this financial year our business model transformation has gained
further momentum along our focus businesses of Services and Distribution. In both these businesses we
have achieved robust traction in the year. The trajectory for business growth has been firmly set through
improved business alignments and operational efficiencies that we have driven.”

Key Updates and Q4 & FY15 Snapshot

HCL Distribution:

» Consumer Distribution revenue registered a growth of 26% Q-0-Q, backed by strong demand in the
rural segment. However, the business registered 25% decline in Y-0-Y revenue due to product
rationalization by a major principal. In the AMJ 2015 quarter, the Telecom Distribution business
witnessed healthy growth both in the value & volume categories with the entry category achieving
24% and the Windows phone category registered 33% growth over Q3. The business continued
expanding its distribution footprint by increasing the number of distributors by 12% during the AMJ
quarter.

The Consumer distribution business continues to expand its channel footprint through more vendor
and e-tailer relationships.

» Enterprise Distribution business continued to expand its OEM partnerships and grew 19% Y-0-Y in
FY15. Channel expansion and capability building remains the focus.

HCL Services:

In FY15, Services business, consisting of Enterprise and Consumer Services, achieved 27% Y-0-Y
growth on the back of strong business traction in the Indian and overseas markets.
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» Enterprise Services’ Enterprise Services’ business generated revenues of Rs.769 Crores in FY15
compared to Rs. 654 Crore in FY14, registering a growth of 17% Y-o-Y. We continued to invest in
building capabilities and expanding portfolio across traditional and emerging sectors.

« Consumer Services business continued delivering consistent service excellence and created new
benchmarks. This translated into key deals with major OEMs, enabling the business to clock 136%
revenue growth during FY15.

HCL Learning:
The business transitioned to asset light model and successfully grew content revenues. It registered a Q-
0-Q growth of 24% and is expanding the portfolio through new offerings.

System Integration (SI):

The Sl business continued to work across sectors in major mission-critical projects. The Unique
Identification Authority of India project (Aadhaar) progressed on track, enrolling over 87.50 crore citizens
under the program till end of AMJ quarter FY15. The business is well poised to leverage its competencies
for the key Government of India initiatives, like Smart City, Digital India, Financial Inclusion and major
Defense programs.

Financial Inclusion (FI):

FI business received impetus from the Indian Government’'s flagship financial inclusion programme-
Pradhan Mantri Jan Dhan Yojana. During the year, Fl business registered 60% growth in Y-0-Y revenue
growth.

Awards & Recognitions during AMJ FY2014-15

 HCL Learning, a wholly owned subsidiary of HCL Infosystems, was acknowledged for ‘Quality
Excellence in Learning Outcomes’ at the World Quality Congress Awards held in Mumbai.

« HCL Infosystems won the “Best Achievement of Integrating Lean and Six Sigma’ award at the
World Quality Congress. At the same forum, Anand Prakash, Vice President — Quality, HCL
Infosystems, was honoured with the “Quality Leadership Award’

« HCL Infotech, a wholly owned subsidiary of HCL Infosystems, won two prestigious Skoch Order-
of-Merit Awards for its outstanding contribution as a technology infrastructure and service partner
to nationalized and regional banks.

e HCL Services, a wholly owned subsidiary of HCL Infosystems, was awarded the “IT Service
Provider of the Year ” by Frost & Sullivan India in recognition of its consistent service excellence
and business performance in 2014.

Earnings Conference Call

We will hold an earnings conference call on 24" August at 03:00 p.m. Indian Standard Time to discuss
the performance for the quarter and full year. A transcript of the management discussions and the
question and answer session will be available online and will be accessible in the Investor Relations
section of our website at www.hclinfosystems.in.
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For more information, please visit www.hclinfosystems.in

Contact for Investor Relations Contact for Media & Press
Sumeet Ahluwalia Tanay J. Gogoi

Phone: +91-120 2522879 Phone: +91-120 2545606
sumeet.ahluwalia@hcl.com tanay.gogoi@hcl.com

About HCL Infosystems

HCL Infosystems is India’s premier IT Services, Solutions & Distribution Company enabling organizations to attain
and sustain competitive advantage by leveraging Information and Communication Technologies. It is a leader in IT
Services & Solutions with a comprehensive portfolio of capabilities spanning IT & System Integration services and
digitally-enabled learning and career development solutions to value-added distribution of Technology & Mobility
products. For more information, please visit us at www.hclinfosystems.in

About HCL

Founded in 1976 as one of India's original IT garage start-ups, today the HCL Group has expanded to four
companies in India - HCL Infosystems, HCL Technologies, HCL Healthcare and HCL TalentCare. The group
generates annual revenues of over US$ 6.5 billion with more than 105,000 employees from 100 nationalities
operating across 31 countries, including over 500 points of presence in India. A pioneer of modern computing, HCL
has many firsts to its credit including the introduction of the 8-bit microprocessor-based computer in 1978 well before
its global peers.

HCL'’s technology solutions cover the entire gamut of services that include infrastructure management, application
development, BPO and technology distribution. A new entrant in healthcare, HCL aims to provide innovative medical
services, products and training to meet the growing demand for quality healthcare in India. HCL Avitas, in affiliation
with Johns Hopkins Medicine International, is the healthcare delivery arm of HCL Healthcare. HCL TalentCare is
envisioned as an integrated talent solutions company addressing the entire spectrum of employability needs in India.
For further information, visit www.hcl.com

(Tables to follow)




CONSOLIDATED RESULTS
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Rs crores
Unaudited Audited

Q4FY15 Q3FY15 Q4FY14 FY 15 FY 14
Gross Sales / Income from Operations 1,685.5 1,376.2 1,760.3 6,194.9 7,852.4
Less: Excise Duty - - 0.2 - 4.1
Net Sales / Income from Operations 1,685.5 1,376.2 1,760.1 6,194.9 7,848.3
Other Operating Income 25.2 2.2 4.6 28.9 10.6
Expenses
Cost of materials consumed 0.1 1.0 28.3 13.3 401.5
Purchases of Stock-in-trade 1,240.8 1,009.4 1,273.7 4,536.1 6,028.0
Changes in Inventories of finished goods, work-in-
progress and stock-in-trade 36.2 5.7 1107 169.3 533
Employee benefits expense 152.3 144.4 145.6 582.2 571.9
Exchange Differences Loss/ (Gain) 0.5 0.8 6.3 6.0 70.6
Depreciation and amortisation expense 12.9 13.0 12.8 51.9 52.5
Other Expenses 286.5 223.9 228.1 985.5 821.7
Total Expenses 1,729.2 1,408.1 1,805.5 6,344.1 7,999.5
Profit / (Loss) from Operations before Other Income,
finance costs and exceptional items (18.5) (29.8) (40.8) (120.3) (140.6)
Other Income 14.5 16.2 28.4 60.6 96.4
Profit / (Loss) frqm o@nary activities before fi nance 4.0) (13.6) (12.2) (59.7) (44.2)
costs and exceptional items
Finance costs 39.1 36.6 34.0 142.8 156.0
Profit / (Loss) from ordinary activities after finance costs (43.1) (50.2) (46.5) (202.5) (200.2)
but before exceptional items
Exceptional Items loss/ (Gain) (3.9 (4.9) 7.2 (28.9) (14.4)
Profit / (Loss) from ordinary activities before Ta  x (39.7) (45.3) (53.7) (173.6) (185.8)
Tax Expense/ (Credit) 17 18 18.7 11.1 28.7
Net Profit / (Loss) from ordinary activities after Tax (41.5) (47.2) (72.4) (184.7) (214.5)
Extraordinary items (net of tax expense) - - - - -
Net Profit / ( Loss) for the period (41.5) (47.2) (72.4) (184.7) (214.5)
Basic EPS (Not annualised) Rs/share (1.9 (2.1) (3.2) (8.3) (9.6)




CONSOLIDATED SEGMENT RESULTS
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Rs crores
Unaudited Audited
Q4 FY 15 Q3 FY 15 Q4 FY 14 FY 15 FY 14
Segment Revenue
246.7 2151 374.1 957.6 2,004.2
-Hardware Products and Solutions (Gross)
Less: Excise Duty - - 0.1 - 4.1
- Hardware Products and Solutions (Net) 246.7 215.1 373.9 957.6 2,000.0
- Services 257.7 249.2 192.2 948.6 745.7
- Distribution 1,182.0 938.7 1,224.5 4,373.5 5,333.3
- Learning 7.2 5.8 28.0 33.1 66.6
Total 1,693.5 1,408.8 1,818.6 6,312.7 8,145.6
Less : Intersegment revenue 8.0 32.6 58.5 117.8 297.3
Net Sales / Income from Operations 1,685.5 1,376.2 1,760.1 6,194.9 7,848.3
Segment Results (Profit / (Loss) before Tax
and Interest from each segment)
- Hardware Products and Solutions (10.6) (22.8) (60.0) (105.2) (224.1)
- Services (4.3) 0.4) 13.0 (10.2) 55.7
- Distribution 20.8 16.2 17.5 74.3 86.3
- Learning 6.4) (5.4) (0.1) (29.3) (14.9)
Total 0.4) (12.4) (29.6) (70.4) (96.9)
Less:
i) Interest Expense 39.1 36.6 34.0 142.8 156.0
i) Other un-allocable expenditure net off un-
allocable (income) 0.2 (3.7) (10.0) (39.6) (67.1)
Total Profit / (Loss) before Tax (39.7) (45.3) (53.7) (173.6) (185.8)
Capital Employed (Segment Assets -
Segment Liabilities)
- Hardware Products and Solutions 929.6 945.8 830.9 929.6 830.9
- Services 219.3 249.0 248.4 219.3 248.4
- Distribution 39.4 (13.8) (79.3) 39.4 (79.3)
- Learning 16.3 18.5 24.7 16.3 24.7
Unallocated
- Liquid Assets 269.7 258.6 309.5 269.7 309.5
- Others unallocated 1,035.7 1,048.4 1,220.7 1,035.7 1,220.7
Total Capital Employed 2,510.1 2,506.6 2,554.9 2,510.1 2,554.9




Statement of Assets and Liabilities

EQUITY AND LIABILITIES
Shareholders' funds

Rs crores

Consolidated
Audited as at
30.06.2015 30.06.2014

Share capital 45 45
Reserves and surplus 1,213 1,398
Sub-Total - Shareholders' funds 1,258 1,443
Non Current Liabilities

Long term Borrowings 236 388
Deferred tax Liabilities 1 -
Other Long term Liabilities 20 32
Long term Provisions 14 13
Sub-Total - Non Current Liabilities 271 434
Current Liabilities

Short-term borrowings 644 294
Trade payables 1,073 1,436
Other current liabilities 685 874
Short-term provisions 16 30
Sub-Total - Current Liabilities 2,418 2,634
Total EQUITY AND LIABILITIES 3,947 4511
ASSETS

Non-current assets

Fixed Assets 233 344
Goodwill on consolidation 578 577
Non-current investments - -
Deferred tax assets (net) 0.4 5
Long-term loans and advances 120 70
Trade receivables - -
Other non-current assets 153 242
Sub-Total - Non Current assets 1,086 1,238
Current Assets

Current investments 235 175
Inventories 255 436
Trade receivables 904 865
Cash and bank balances 134 347
Short-term loans and advances 219 269
Other current assets 1,115 1,182
Sub-Total - Current assets 2,861 3,273
Total ASSETS 3,947 4511
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