Price Waterhouse

Chartered Accountants

INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF DIGILIFE DISTRIBUTION AND MARKETING SERVICES LIMITED

Report on the Financial Statements

1.

We have audited the accompanying financial statements of Digilife Distribution and
Marketing Services Limited (“the Company”), which comprise the Balance Sheet as at March
31, 2016, the Statement of Profit and Loss, the Cash Flow Statement for the nine months period
then ended, and a summary of the significant accounting policies and other explanatory

information.

Management’s Responsibility for the Financial Statements

2.

‘The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements to
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

3.

4.

Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act and the Rules made thereunder including the
accounting standards and matters which are required to be included in the audit report.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act and other applicable authoritative pronouncements issued by the Institute of
Chartered Accountants of India. Those Standards and pronouncements require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence ahout the amounts and the

disclosures in the financial statements. The procedures selected depend on the auditors’ judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financial statements that give a true and fair
view, in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company’s Directors, as well as evaluating the overall

presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.
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Opinion

8. Inour opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2016, and its profit and its cash flows
for the nine months period ended on that date.

Report on Other Legal and Regulatory Requirements

9. Asrequired by ‘the Companies (Auditor’s Report) Order, 2016’, issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Act (hereinafter referred to as the “Order”),
and on the basis of such checks of the books and records of the Company as we considered
appropriate and according to the information and explanations given to us, we give in the Annexure
B a statement on the matters specified in paragraphs 3 and 4 of the Order.

10, As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on March 31, 2016 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2016 from
being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of ‘the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in Annexure
A.

(g) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our knowledge
and belief and according to the information and explanations given to us:

i. The Company has disclosed the impact, if any, of pending litigations as at March 31, 2016 on its
financial position in its financial statements — Refer Note 25;

ii. The Company did not have any long-term contracts including derivative contracts as at March
31, 2016,
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iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the nine months period ended March 31, 2016.

For Price Waterhouse
Firm Registration Number: 301112E
Chartered Accountants

ﬁ —N
Avijit erji

Place: Noida Partner
Date: May 23, 2016 Membership Number: 056155
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Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Act

1, We have audited the internal financial controls over financial reporting of Digilife Distribution and
Marketing Services Limited (“the Company”) as of March 31, 2016 in conjunction with our audit of the
financial statements of the Company for the nine months period ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing deemed to be prescribed under section 143(10) of the Act to the extent applicable to an audit of
internal financial controls, both applicable to an audit of internal financial controls and both issued by
the ICAL. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

6. A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
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generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7. Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2016, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Price Waterhouse
Firm Registration Number: 301112E
Chartered Accountants

AvijitMukerji

Place: Noida Partner
Date: May 23, 2016 Membership Number: 056155
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i. (a)

The Company is maintaining proper records showing full particulars, including quantitative details
and situation, of fixed assets.

(b) The fixed assets are physically verified by the Management according to a phased programme

©

ii.

ifi.

iv.

vii. (a)

(b)

designed to cover all the items over a period of three years which, in our opinion, is reasonable
having regard to the size of the Company and the nature of its assets. Pursuant to the programme,
a portion of the fixed assets has been physically verified by the Management during the nine months
period and no material discrepancies have been noticed on such verification.

The Company does not own any immovable properties as disclosed in Note 8 on fixed assets to the
financial statements. Therefore, the provisions of Clause 3(i)(c) of the said Order are not applicable
to the Company.

The physical verification of inventory have been conducted at reasonable intervals by the
Management during the nine months period. The discrepancies noticed on physical verification of
inventory as compared to book records were not material.

The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189 of the
Act. Therefore, the provisions of Clause 3(iit), (iii)(a), (iii)(b) and (iii)(c) of the said Order are not
applicable to the Company.

The Company has not granted any loans or made any investments, or provided any guarantees or
security to the parties covered under Section 185 and 186. Therefore, the provisions of Clause 3(iv)

of the said Order are not applicable to the Company.

The Company has not accepted any deposits from the public within the meaning of Sections 73, 74,
75 and 76 of the Act and the Rules framed there under to the extenl notified.

The Central Government of India has not specified the maintenance of cost records under sub-
section (1) of Section 148 of the Act for any of the products of the Company.

According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing undisputed
statutory dues in respect of service tax and is regular in depositing undisputed statutory dues,
including provident fund, employee’s state insurance sales tax, income tax, service tax, duty of
customs , duty of excise, value added tax and other material statutory dues, as applicable, with the
appropriate authorities.

According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of service-tax, duty of customs, duty of excise, which have not
been deposited on account of any dispute. The particulars of dues of income tax, commercial tax,
trade tax and sales tax as at March 31, 2016 which have not been deposited on account of a dispute,

are as follows:
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Name of the | Nature of dues | Amount Amount deposited | Period to which the | Forum where the
statute (Rsin Lacs) under protest amount relates dispute is pending
(Rs in Lacs)

U.P.Value Added | Sales Tax 214.34 31.17 2011-15 Additional

Tax Act-2008 Commissioner
(Appeals) of
Commercial Tax
Noida

Delhi Value Added | Trade Tax 105.04 15.00 2009-14 Deputy

Tax Act-2004 Commissioner
(Appeals) of Sales
Tax Delhi

Tamil Nadu | Sales Tax 35.08 32.66 2009-14 Deputy

General Sales Tax Commissioner

Act, 1959. (Appeals) of Sales
Tax Chennai

Rajasthan  Value | Commercial tax | 0.77 0.00 2011-2012 Tax board

Added Tax Act- Commercial Tax

2003 Jaipur

Kerala General | Sales Tax 3.39 0.22 2011-16 Deputy

Sales Tax Act, Commissioner

1963. Commercial Tax
Kochi

Karnataka Value | Sales Tax 20.49 0.00 2011-2012 Deputy

Added Tax Act, Commissioner

2003 Appeal Bangalore

The Uttaranchal | Sales Tax 31.56 0.00 2012-13 Deputy

Value Added Tax Commissioner

Act-2005 Commercial Tax
Dehradun

Bihar Value Added | Sales Tax 11.35 5.68 2012-15 Joint

Tax Act, 2005 Commissioner
Appeal (Patna)

Jharkhand Value | Sales Tax 2.37 0.00 2011-12 Joint

Added Tax Commissioner

Act,2005 Appeal

M.P. Value Added | Sales Tax 17.41 7.94 2011-14 Joint

Tax Act,2002 Commissioner
Appeal

Income Tax Act, | Income Tax 5.02 0.00 2011-12

1961 1 D

viii.  As the Company does not have any loans or borrowings from any financial institution or bank or

Government, nor has it issued any debentures, as applicable, as at the balance sheet date, the
provisions of Clause 3(viii) of the Order are not applicable to the Company.

ix. The Company has not raised any moneys by way of initial public offer, further public offer
(including debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of the

Order are not applicable to the Company.

X. During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
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xi.

xii.

Xiii.

xiv,

fraud by the Company or on the Company by its officers or employees, noticed or reported during
the nine months period, nor have we been informed of any such case by the Management.

The Company has not paid/ provided for managerial remuneration. Accordingly, the provisions of
Clause 3(xi) of the Order are not applicable to the Company.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisions of Clause 3(xii) of the Order are not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the provisions
of Sections 177 and 188 of the Act. The details of such related party transactions have been disclosed
in the financial statements as required under Accounting Standard (AS) 18, Related Party
Disclosures specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the nine months period under review. Accordingly, the
provisions of Clause 3(xiv) of the Order are not applicable to the Company.

The Company has not entered into any non cash transactions with its directors or persons
connected with him. Accordingly, the provisions of Clause 3(xv) of the Order are not applicable to
the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act,
1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the Company.

For Price Waterhouse
Firm Registration Number: 301112E
Chartered Accountants

- h .
Avijit akeqi

Place: Noida Partner
Date: May 23, 2016 Membership Number: 056155



Digliife Distribution and Markellng Services Limited
Balance Sheet as at March 31, 2016

As at As at
31,03.2018 30,06.2015
Notes —_— Wlacs TLacs
Equity and Liabillties: '
Shareholders’ funds
Sharo capital 2 4,805.00 i 4,805.00
Reserves and surplus 3 (5,398.70) (591.70) (6,5679.30) {774.30)
Non-current llabilitles
Long-lerm provisions 4 0.05 ” 3.9
Current liabllities
Trade payables 5
- Tolal outstanding dues of micra enterprises and small enlerprises
and - -
- Total oulstanding dues of creditors other than micro anlerprises and
small snterprises ~ 7,257.86 6,644.05
Other current liabilllles . 6 196.63 . 250.70
Short-term pravisions 7 037 7,454.76 4.13 6,796.88
Total Equity and Liabilitios 6,863.11 6,028,51
Asaots; :
1
Non-current assets !
Fixed aasels i
- Tenglble assets 8 0,38 3.86
Long-term loans and advances 9 261.141 261.49 178.11 181.08
Current assets
fnvenlories 10 1,946.59 1,530.54
Trade recsivables 1 2,747.79 2,881.49
Cash and bank balances 12 1,333.27 676.48
Short-term loans and advances 13 583.97 6,611,62 768,04 5,846,55
Total Assets 6,863.11 6.028.51
Signlficant Accounling Pollcles 1
This is the Balance Sheet refarred to The noles referred 16 above form an integral part of the
in our repon of even dale Balance Sheel
For Price Waterhouse Forand on behall of the Board ¢! Directors
Firm Registralion Number-301112E i
Charlerel Accountanls \
»
DILIP KUMAR SRIVASTAVA DHIRENDRA SINGH
Managing Director Diraclor
Membership Number - 056155 DIN - 06847137 DIN - 00852815
+
@w.ﬂ. Gogn o

RL§
5 G MURALI Sank’ﬁ&qr Saruf

Group Chief Financial Officer  Chief Finnncial Officer

Gunian Rhanna
Company Secralery

Place : Noida
Date : May 23, 2016
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Diglilte Distribution and Marketing Services Limited

Statement of Profit and Loss for lhe perlod snded March 31, 2018

Revenuye:

Revenue from operations
Other income

Expenges:

Purchases of stock-In-trade

(Increass)/Decraase in inventories of slock-in-lrade

Employse benefils axpense
Finance cosls

Dapreclation sxpensa
Other expenses

Profit{Loss) before fax

Tax expense N

Current Tax
Less: MAT CredH Entitlement

Profit/(Loss) for the year

Earning/ (Loss) per squity share {In )
Basic (of ¥ 10/- each)

Dlluled (of T 10/ Bach)

Significant Accounting Policlea

This is the Slaiement of Profit and Lass referrad to
In our rapori of even date

For Price Walerhouse
Firm Reglstratlon Number-301112E
Charlerad Accountants

Avijit
Pariner
Membarship Number - 056155

Place : Nolda
Date : May 23, 2016

Noiles

14
15

20 (a)-
18
17
18

19

1.35
{1.35)

26
26

1

Nine months endad Year ended
31.03,2016 30.06.2015
¥T/Lacs lacs
18,978.33 17,294.01
y __ 88.50 32.11
19,066.83 17,326.12
18,748.53 14,083.34
{416.05) 4,252.70
§3.22 422.65
f 84.48
3.47 8.02
495.06 833.93
18,884.23 19,8685.12
182.60 (2,359.00)
182.60 (2,359.00)
0.38 (4.91)
0.38 (4.81)

Tha noles referrad to above form an Integral part of the

Slatement of Profil and Loas

For and on behall of the Boar of Direclors

DILIP KUMAR SRIVASTAVA
Managing Direclor
DIN - 06847137

@i

S G MURALI

Group Chief Financial Officer Chief Financial Officer

SN 7N

4\ ‘
DHIRENDAA SINGH

Dirsator
DIN - 00852815

A )
AN e
Kumar Saraf Gunjim Khenna

Company Sacrelary



Digliife Distribution and Marketing Sarvices Limited
Cash Flow Statemant for the period ended March a1, 2016

Nine months ended Year ended
31.03,2016 30.06.2015
1. Cash Flow from Operating Actjvities:
Net Profit/(Loss) befora tax 182,80 (2,358.00)
Adjustments for:
Deprecialion Expense 347 8.02
Inleras{ Expense - 84.48
Interest Income (47.39) (10.92)
Provisian for Doubiful Dabls 13.39 17.31
Provision for Doubtful Loans and Advances 0.50 -
Provisions/LIabiliies no longer requirad Wrillen Back (32.70) ~__(62.73) . 00,89
Operaling Profit/(Loss) before working capital changes 119.87 (2.200.11)
Adjustments for changaes In working capital:
- (Increase)/Decrense in Trade Raceivables 120.31 5,063.51
- (Increase)/Dscrease in Loans and Advancas and Other Agsets - 100.57 (30.37)
- (Incramse)/Decrease In inventaries {418.06) ; 4,262.70
- Increase/(Dacrease) In Liablllties . 684.70 489,53 (5,8686.80) 3,416.04
Cash generated from operations 608.40 1,158.93
- Taxes (Pald)/Received (Net of Tax Deducted al Source) . .
Nt cash from operating activities (a) 509.40 1,158.93
2, Cash flow fram Invasting Activities:
Purchase of Fixed Assels, including Intangible Assets - (0.46)
Intares| Recsivad 47.39 8.83
Movement in Margin Moneay (60.02) (16.33)
Investment in Banks Deposils (having criginal maturity of
mare than three months) (900.00} =
{912.63) (5.98)
Net cash fram/{used in) investing activitles B) (812.83) - (5.96)

=




Digllife Distribution and Marksting Services Limited
Cash Flow Slatement for the period anded March 31, 2016

Nine months ended Year ended
31.03.2016 30:.06.201%
flacs — flscs
3. Cash Flow from FInancing Actlv(ties:
Unsecured Loans:
Repayment of shorl term barrowings . (2,137.08)
Interest Paid - (84.48)
s (2,221.58)
Net cash from/{used In) financing activities ; (] (2,221.68)
Net Increase/(Decroase) in Cash and Cash Equivalenis {A+B+C) {303.23) (1,088.59)
Opening Balance of Cash and Cash Equivalants 660.95 1,7292.64
Closing Balance of Cash and Cash Equivalents 357.72 £060.85
Cash and cash equlvatents comprisa of: . 357,72 860.95-
Balances with Banks in Current Accounts 367.72 860.95
Noles:

1 The abova Cash Flow Statemenl has been prepared under the indirect mathod set autin Accounling Standard-3, notified u/s 211(3C) of Companies
(Accounling Standard) Rules 2006, as amanded and olher ralevant provislons of the Compeanies Act, 2013.

2 Figures in brackets indicate cash outflow.

3 Noles to the financial statements form an integral parl of the cash flow statement.

This is the Cash Flow Slalemant For and on behalf of the Board gf Dircctors

referrad ta in our report of even date

For Price Waterhouse
Firm Reglslration Number-301112E
Chartered Accounlants

DILIP KUMAR SRIVASTAVA DHIRENDRA SINGH
Managing Director Director
Membership Number - 056155 DIN - 06847137 DIN - 00852815
- 3 o
C_=—=—~.5 o B
Place : Noida S G MURALI Sanj uMsr Saraf Gunjan Khanna

Date : May 23,2016 Group Chlaf Financial Officer Chief Financial Officer Company Secretary



Digilife Distribution and Marketing Services Limited
Notes to the Financial Statements

1 - SIGNIFICANT ACCOUNTING POLICIES

a.

=

BAGKGROUND

Digilife Distribution and Marketing Services Limited (Formerly Known as HCL Security Limited) ("The
Company") was incorporated on March 19, 2008 and is the wholly owned subsidiary of HCL Infosystems
Limited. The company is engaged in the business of trading and distribution of various telecommunications
and electronic equipment, computer hardware and software and its accessories and other electronic, electric,
digital, multi-media, consumer durables and domestic products erstwhile it was engaged in the business of
supply and/or installation of Security, Surveillance and Scanning related equipments.

BASIS OF ACCOUNTING

These financial statements have been prepared in accordance with the generally accepted accounting
principles in India under the historical cost convention on accrual basis. Pursuant to Section 133 of the
Companies Act, 2013 read with Rule 7 of the Companies (Accounts) Rules, 2014, till the Standards of
Accounting or any addendum thereto are prescribed by Central Government in consultation and
recommendation of the National Financial Reporting Authority, the existing Accounting Standards notified
under the Companies Acl, 1956 shall continue to apply. Consequently these financial statements have been
prepared to comply in all material aspects with the Accounting Standards notified under Section 211(3C)
(Companies Accounting Standards Rules, 2006, as amended) and other relevant provisions of the Companies

Act, 2013.

All assets and liabilities have been classified as current or non-current as per the Company's normal operating
cycle and other criteria set out in the Schedule lil to the Companies Act, 2013. Based on the nature of products
and the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents, the Company has ascertalned its operating cycle as 12 months for the purpose of current - non-
current classification of assets and liabilities.

The Ministry of Corporate Affairs (MCA) has notified the Companies {Accounting Standard) Amendment Rules,
2016 vide its notification daled 30 March, 2016. The said notification read with Rule 3(2) of the Companies
(Accounting Standard) Rules, 2006 is applicable to accounting period commencing on or after the date of
notification i.e. 1 April, 2016.

FIXED ASSETS

Tangible Fixed Assets are stated at cost except thase which are revalued from time to time on the basis of
current replacement cost/value to the Company, net of accumulated depreciation/amortisation.

Subsequent expenditures related to an item of fixed asset are added to its book value only if they increase the
future benefits from the existing asset beyond its previously assessed standard of parformance.

Losses arising from the retirement of, and gains or losses arising from disposal of fixed assets which are
carried at cost are recognised in the Statement of Profit and Loss.

DEPRECIATION AND AMORTISATION

Depreciation is being provided as given below.

{a) Depreciation on fixed assets of the Company is provided on a pro-rata basis on straight-line method using
the useful lives of assets prescribed in Schedule Il of the Companies Act, 2013.

INVENTORIES

Stock-In-Trade are valued at lower of cost and net realisable value, Cost is determined on the basis of
weighted average method. Goods in Transit are valued inclusive of Customs Duty, where applicable.




* Digilife Distribution and Marketing Services Limited
Notes to the Financial Statements

f. FOREIGN CURRENCY TRANSACTIONS

a)

b)

c)

Foreign currency transactions are recorded at the exchange rates prevailing at the date of transaction.
Exchange differences arising on settlement of transactions, are recognised as income or expense in the
year in which they arise.

At the balance sheet date, all assets and liabilities denominated in foreign currency are reported at the
exchange rates prevailing at the balance sheet date and the resultant gain or loss is recognised in the
Statement of Profit and Loss.

In case of forward foreign exchange contracts where an underlying asset or liability exists at the balance
sheet date, the premium or discount arising at the inception of forward exchange contracts is amortised as
expense or income over the life of the contract, Exchange differences on such contract are recagnized in
the-statement of Profit and Loss-in the reporting period In which the exchange rate change.

9. EMPLOYEE BENEFITS

Defined Benefit:

Gratuity

The Company provides for graluity, a defined benefit plan (the "Gratuity Plan") covering eligible employees
in accordance with the Payment of Gratuity Act, 1972. The Gratuity Plan provides a lump sum payment to
vested employees at retirement, death, incapacitation or termination of employment, of an amount based
on the respective employee's salary and the tenure of employment. The Company’s liability is actuarially
determined (using the Projected Unit Credit method) at the end of each year. Actuarial losses/gains are
recognised In the Statement of Profit and Loss in the year in which they arise.

Provident Fund

The Company is a participant in a provident fund plan which is administered through a multi-employer
trust. The Provident Fund liability is actuarially determined (using the Projected Unit Credit methad) at the
end of the year and any shortfall in the fund size maintained by the Trust is additionally provided for. The
Company's contribution to provident fund for the vear is included in the Statement of Profit and Loss.

Othor Benefits:

Compensated Absences

Accumulated compensated absences, which are expected to be availed or encashed within 12 months from
the end of the year end are treated as short term employee benefits. The obligation towards the same is
measured at the expected cost of accumulating compensated absences as the additional amount expected to

be paid as a result of the unused entitlement as at the year end.

Accumulated compensated absences, which are expected to be availed or encashed beyond 12 months from
the end of the year end are treated as other long term employee benefits. The Company's liability is actuarially
determined (using the Projected Unit Credit method) at the end of each year. Actuarial losses/ gains are
recognised in the Statement of Profit and Loss in the year in which they arise.

Defined Contribution:

Company's confribution towards Superannuation Fund is accounted for on accrual basis.
The Company makes defined contributions to a Superannuation Trust established for the purpose. The

Company has no further obligation beyond the monthly contributions.
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h. REVENUE RECOGNITION

Sales, after adjusting trade discount and the related revenue is recognised on transfer of all significant risks
and rewards of ownership to the customer and when no significant uncertainty exists regarding realisation of

the consideration.
i. LEASES

Assets taken on leases where significant portion of risks and rewards of ownership are retained by lessor are
classified as operating leases. Lease rentals are charged to the Statement of Profit and Loss on a straight-line
basis over the lease term.,

j- CURRENT AND DEFERRED TAX

Tax expense for the period, comprising current tax and deferred tax, are included in the determination of the
net profit or loss for the period. Current tax is measured at the amount expected to be paid to the tax
authorities in accordance with-the taxation laws prevailing in the respective jurisdictions.

Deferred tax is recognised for all the timing differences, subject to the consideration ofprudence in respect of
deferred tax assets. Deferred tax assets are recognised and carried forward only to the extent that there is a
reasonable certainty. that sufficient future taxable income will be available against which such deferred tax
assets can be realised. Deferred tax assets and liabilities are measured using the tax rates and tax laws that
have been enacted or substantively enacted by the Balance Sheet date. In situations where the company has
unabsorbed depreciation or carry forward tax losses, all deferred tax assets are recognised only if there is
virtual certainty supported by convincing evidence that they can be realised against future taxable profits. At
each Balance Sheet date, the Campany reassesses unrecognised deferred-tax assats, if any.

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set off the
recognised amounts and there is an intention to settle the asset and the liability on a net basis. Deferred tax
assets and deferred tax liabilities are offset when there is a legally enforceable right to set off assets against
liabilities represénting. current tax and where the deferred tax assets and the deferred tax liabilities relate to
taxes on income levied by the same governing taxation laws.

k. PROVISIONS AND CONTINGENT LIABILITIES

The Company creates a provision when there is a present abligation as a result of a past event that probably
requires an outflow of resources and a reliable estimate can be made of the amount of the obligation. A
disclosure for a contingent liability is made when there is a possible obligation or a present abligation that
probably will not require an outflow of resources or where a reliable estimate of the amount of the obligation

cannot be made.
. IMPAIRMENT OF ASSETS

At each balance sheet date, the Company assesses whether there is any indication that tangible asset may be
impaired. If any such indication exists, the Company estimates the recoverable amount and if the carrying
amount of the asset exceeds its recoverable amount, an impairment loss is recognised in the Statement of
Profit and Loss to the extent the carrying amount exceeds the recoverable amount.

m. USE OF ESTIMATES

The preparation of financial statements in conformity with Generally Accepted Accounting Principles requires

the management to make estimates and assumptions that affect the reparted amounts of assets and liabilities,
disclosure of contingent liabilities at the date of the financial statements and the resulits of operations during the
reporting period, Examples of such astimates include estimate of cost expected lo be incurred to complete
performance under composite arrangements, income taxes, provision for warranty, employment henefit plans,
provision for doubtful debts and estimated useful life of the fixed assets. The actual restilts could differ from
those estimates. Any revision to accounting estimates is recognised prospectively in current and future

periods

<=
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As at As al

31032018 40 08.2016
2- Share caphta!
fulhedsad
50,000,000 Equity Shares {2015 - 50,000,000) of T 10/ sach 5,000.00 6,000.00
lisupd, Fubserivad aad Paid up
48,080,000 Equity Shares {2045 - 48,060,000) of T 10/- each 4,805.00 4,805.00
{Fully Pald Up)
TOTAL . T apomon_ 4,805.00
Noles:

() Rights atiached to Equity Shares:
Tha Compeny has only one class of equity share having a lace vahe af ¥ 10/ each. Each holder of equity shares Is entliled to one vots par share held, The Company

daclares and pays dividend In Indian Rupees, The dividand propoaed by tha Board of Diraclore Is subject to tha approval of the Sharsholders In ensulng General Maating,

excepl in case of Inlerim dividend,
In the avenl of llquidation of tha Company, tha holders of sguity shares will be anlilied to recelva the Inlng asasls of the C after of all
Tha di wil ba In proporilon to the number of aquily shares held by Sharehalders. )
() Shareholdera hotding mora than 5% of the aggragate sharas in tha No of Sheras % of shares No of Shares % of shares
Company
48,050,000 ' 100 46,060,000 100

(8) HCL Infosystams Limited {Holdlng Company)

<= ‘
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3- Movement in Resarves and surplus
(¥/Lacs)

Particulars Surplus/(Deficit) in
the Statement of
Profit and Loss

As at July 1, 2014 (3,220.30)
Loss for the year (2,359.00)
As at June 30, 2015 (5,579.30)
As at July 1, 2016 (5,579.30)
Profit for the period ’ 182.60
As at March 31, 2016 (5,396.70)

&>
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Nolos lo tha Financial Statemants

4-Long-term provisiona
Provigion for Employaa Benefiis (Refar Note 27)

TOTAL

& Trade-paynbles

Trads Payables {Rafor Note 32)

- Total outstanding duas of micro and small P Rhet

- Yotal ding duse of cretilors othar han micza anlerptises and small
enterprises

TOTAL

8- Other qumrent ilabliitias

Ady from Ci
Statulory Duea Payabls
Emplayses Banafits Payabls

TOTAL .

7- Shart-term provislons -
Pravision for Employee BeneMs (Refsr Note 27)it

TOTAL
#includes T Q.19 Lacs {2016 - ¥ 2,88 Laos) for provision for leave encashmant

@D

As al
31,03.2018
acs

0.05

7,267.88

- 126,88

96,18
84,31
" 1207

186.53

0.37

0.37

30,08.2015
Tiacs

.03

6,644.08

T 654405,

120,14
7M1
43.85




e e

S8 E VI 20 208 ko B33 A TG
8T ;0 i E e = G moL-ang
®e L & . see [F:1v4 2T 2] - Praz4 siRnduioy
&¥0 e €0 - 3%] 0zo 690 690 Swiswdnby aowg
. 2 £90 . €90 €90 ¥ - €90 Assunoeny pue mizig

Sjassy UMmo
sgassy sjqibue
S10T°90°08 18 SV [Si0ZToris oy _o_.ﬁ.aa.—n! sy esodsiq SUOBIPPY  [S102°20°103 sy |stto'ic ey lesodsig SUODIPPY  [SLOZ L0710 e SY - .
Lo %0018 108 ] vegepwdag | ) )
<ER




Digliifa Dislribullon end Markating Sarvices Limited

Notos o the Flnencial Bietemenls r
As at As at l
31.00.2016 10082015 i
— Uiacs — acs,
9- Long-term loans and advanaca
Unssaured:
Deposits with Sales lax aulharites 134.50 8.7
Advance Income tax .
[Net of Provision for Incame Tax of T 116.34 Lacs (2016 - T 114.99 Lace) | e o834
TOTAL K] I
10- invenlorias
Stociein-Trade 3
[tnetuding I Translt T 482,62 Laca (2015 - 2 124.05 Lacs)) 1,840,569 1,630.54
TOTAL 1,940.59 153064
11- Trade Revelvables
Unseoured .
Osbts g lor a period ding six months rom the dale they are
due for paymnnt % o)
-Considared Gaod 143.14 . 240,04
-Considerad Doubtful 153.69 307.94
Othar debis )
~Considersd Goad 2,004,865 284146
, 2,901.48 3,100.63
Less; Provision for Doubtfu) Debts 183,68 274179 ! 07,34 2,881.49
TOTAL 15 BRI ;

>




Diglfifa Distributlen and Marketing Sarvicos Limilad
Notes 1o the Finanalal Slatements :

As al As ol
i 31,0326 0,08.2015
- Ylacs, Thacs
12- Cash and bank balances -
Cash and Cash Equivalents
Balancas with Banka
- On Current Accaunt wnr2 660,88
Other Bank Bulances
Bank Depoaits with original malurly of mare than three months and uplo
v monthe . 600.00 -
Margin Account 76.65 16.59
TOTAL T iamar B70.48
13- Short-tarm loans and advanoes
Unsacured
Consldered Good
Balanicas with Customs, Porl Trust, Excise and Saies Tax Authoriles 96,92 124.61
Advanues to Cradilors 264,04 T 401.06
Mat Cradit Enlilemant 14427 112.62
Othar Deposlls 05.20 86.74
Prapeki Exponees ‘ . . 083 9.9
Others ‘ .01 24.44
Gonaldered Doubfful
Deposils and Others Advances 030
Losa ; Provision for Dauhtful Loane & Advancas 2 0.80 » d
TOTAL ] T - 768.04

&




Digliife Distribution and Markellng Sarvices Limited
Nolas o ine Financisl Salemaents

14- Revenue from operations
Sals of Producta (Rafar Nole 20{b))
TOTAL

15- Olher Incoms

Inleresl Income

- On Fixad Daposits {Grass)

ProvislonsiLiabllities no longer raquired writlen back
Miscellaneous Income .

TOTAL

18- {Increase)/Dacraass in Inventorles of stock-In-trade
Closing Stack

- Stock-In-Trade

QOpening Stook

- Stock-ln-Trade

{Increage)/Dacraags in inventories of stock-in-trade
17- Employes honoflla‘exponso {Refar Nots .27)
Salaries, Wages, Bonus and Gratuity

Canlribution to Provident and Other Funds

Slaff Welfare Expsnges

TOTAL

18- Finance coata

Inlareat on Short Tarm Borrowings
TOTAL

&=

Nine months ended

91.03,2016
R/Lacs

18,978.29

18,876,33

47.39
2,710
.41

86.50

1,846,59

1,530,64

(416.06)

50.69
1.63
1.00

. §3.22

Year ended
30 06.2015

T/Lacs
17,204.01
17,204.01

PR L L B

10,92

21.19

2.4

1,630.64
5,783.24
— 4252.70

406.76
11.30
4.57

422.65

84.48
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19- Other expenses

Rent (Refer Nata 24)

Rates and Taxes

Prinking and Slationery

Communication

Travelling and Conveyance

Packing, Freight and Forwarding

Legal and Professional (Rafar Note 23)

Relainership Expenses

Training and Canference

Office Electricity and Walter

Insurance

Adverlisement, Publicily and Entertalnmert
* Hire Charges

Bank Chargas

Pravision for Doubtful Debts

Provision for Doubtfu! Loans and Advances

Repairs

- Olhers

Net Loss on Forelgn Exchange Flucluation

Common Cosl Allocated from HCL Infosystems Limited,

{he Holdlng Company

Miscelianeous

TOTAL

Gb

Nine months ended
31,03.2016

T/Lacs

Year ended

30.00.2015
RiLacs

228.04
61.71

9.74
46.51
131.42
.91
27.91
1.80
.0.08
8518
19.00
1.713
14,92
17.31

0,06
5.78

16.00
7Mn

833.93
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20 (a) Information in respect of purchase of traded goods:
Amount

TlLacs
0.21
(3,242.10)
5,775.59
(1,842.93)
7,694.42
(4,402.15)
0.45
(599.85)
3,992.27
(3,860.07)
1,285.59
(36.24)

18,748.53
(14,083.34)

Memory Card

Mobile Device

Computers (Desktop and Laptops)
Gaming, Tablet and LCD
Networking Printer server

Others*

Tolal

*Does not include any item which in value indlvidually accounts for 10% or more of the total value of purchase of traded goods.
Previous year figures are given in bracksts.

20 (b) Sales:

Sales / Adjustments

Class of Products Amount
RlLacs

Memory Card 0.24
(4,481.06)

Moabile Device 7,767,30
(1,250.32)

Computers {Desktop and Laptops) 7,374.88
(5,388.94)

Gaming, Tablet and LCD 49.99
(2,060.41)

Netwarking Printer server 3,070.25
(3,787.82)

Others* 715.67
(325.46)

Total 18,978.33
(17,204,601}

*Does not include any item which in value individually accounts for 10% or more of the tolal value of sales / stock.

Previous year figures are given in brackets.
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21.

22,

23.

24,

25

26.

2016 2015
Value of Imports calculated on CIF basis: ¥lLacs %/Lacs
Traded items 0.00 4,018.67
Total 0.00 4,018.67
Expendilure in Foreign Curroncy:
(On accrual basis) 2016 2015
T/l acs TlLacs
) Travel 0.00 0.55
Total - 0.55
Remuneration to Auditor*:
2016 2015
T/Laca TYlacs
Audit Fee 6.00 4,00
Other Audit Services/Cerlificalions 2.00 1.00
Total - 7.00 5.00

*Excluding service tax

Leases:
Operating Lease:

(i) Cancelablie Operating Leases

(a) The Company has taken various residential/commercial premises under cancelable operaling leases. These leases ara for a period of
eleven months to three ysars and are normally renewable on expiry.

(b) The renial expense in respect of operating leases is T 189.13 Lacs (2015 - 2 228.04 Lacs) which is disclosed as Renl expense under
'‘Other expenses'.

Contingent Llabilities :

Claims againsl the Company not acknowledged as debts:

2018 2015

TiLacs Jflacs

Sales Tax"® 441.80 338.33
Income Tax - 5,02 4.58

*Includes sum of T 92.68 Lacs (2015 - T 46.02 Lacs) deposited by the Company against the above,

The amount shown above represents the best possible estimates arrived at an the basis of available information. The unceriainties and
possible reimbursements are dependent on the out come of the different legal processes which have been iniliated by the Company or the
claimants as the case may be and therefore cannol be predicted accurately,lt is not practicable for the Company to estimate the timing of
cash oulflows, if any, in respect of the above pending resolulion of the respective proceedings.

Earnings per shars (EPS)

Basic earnings per share is calculated by dividing the net profit or loss for the period attribulable to aquily shareholders by the weighted
average number of equily shares outstanding during the period. The earnings considered in ascertaining the company's EPS represent
profit/(loss) for the year afler lax, Diluted EPS is computed and disclosed using the weighted average number of equily and dilulive equivalent
shares outstanding during the year except when results would be anti-dilutive.

Calculation of EPS:

T/lacs

Particulars 2016 215
Profil / {Loss) afler lax () 162.60 {2,358.00)
Weighted average number of shares considered as ouislanding in computation of Basic EPS 48,050,000 48,050,000
Weighled average number of shares considered as oulstanding in computation of Dilutad EPS 48,050,000 48,050,000
Basic EPS (of ¥ 10/- @ach) 0.38 (4.91)
0.38 (4.94)

Diluled EPS (of ¥ 10/- sach)

Thera are no dilutive equily shares as at year end.

&




-

fligilit Gistribution sad Marketing Servicas Limited
Haoles [ e Fing Statements

27,

The Company has calculaled Iha various benafils providad ta employses as undar:
(a) Defined Contribulion Plans

During the year, the Company has recognised thu following amounts in The Statemen of Profil and Loss:

2018 2015

TiLacs ¥Lacs

(/) Employers Contribulion to Superannualion Fund® .10 1.41
{l) Employars Conlribution to Employes Stale Insurance® . 0.068
(W) Emplayers Conbibution 10 Emplayee’s Prnsien Scheme 1995 0.80 4.25

* Included in Conlribubon Lo Pravident and Other Funds under Employee Banofis uxpanso (Refor Noto 17),
{b) Dafinad Benefit

() Graiuty

{i) Provident Fundd

In accordance wilh Accounling Slandard 15 (revisad 2005), an actuarisl valuation was carried out In the respact of Ihe aforesald defined benefil plans based on Iha following assumplions:

Employass
Gratuily Fund
2018 2015
Discounl Rale {per annum) 1.44% 8.00%
Rala of Increase in compansation lavels 0.00% 8,00%
Rata of return on plan assels Not Appllcable Nol Applicable
clad avarage romnining working lives ea &) 21.38 19.87
The astimates of fulure salary I in rlal valuation lake account of Inflalion, senlorily, pramoton and other ralsvant factors such as supply and demand in the
employmant market,
X 2018 . w015
Gratuity Gratulty
Thace TiLacs
Raconiliation of opaning and glosing balances of the présunt valus of tha
definad benefit obligation:
Prasent valus of obligation at lhe beginaing of Ihe year 617 18,92
Current service cost 0,03 (0.10)
Pasl servite cosl
Jntarast cosl 0.32 1.53
Acluarial (gain)loss d -(1.48) {7.74)
(2.89) (7.44)

Benalils {pald)
d out on sale of bus
Pressnl value of obilgalion at the end of the yaar a23 517

Reoencillation of iha present value of the defined ixenefit obligation and the
fnir value of the plan assets:

Presani value of Ihe obligalion as al the end of the year 0,23 517
Falr valus of plan assets at (he end of the year - -
Asgels/(Liabliilies) recagnised in tha Balance Shéat 0.23) (617
Cost recagnised for the period (included undar Salaries, Wapes, Allowances,
Bonus and Graluily under Employes Genefils axpense - Ruefar Nota 17)
Current service cosi a3 {0.10}
Past service cost n =
Interesl cost 032 1.53
Actuarfal {gain) / loss (1.48) (.74)
Mt cast/ {gain] recogaised foe i yanr [ERA)] [CEA)
Recancillation of tha present value of the dsfined benefit obligation and the fair value of lhe plan assets;
) b YLacs
alull;
2018 2018 2014 2013 2012
Presant value of hie obligation as at the and of the year 023 517 18.02 776 215
Fair value of plan assels al the end of Ihe year . . I - - -
Assels/(Liabllillas) recognised In the Balance Sheet {023) {5.17) {18.92} {7.76) {3:15)
st Tha particip have an obligation 1o

28,

# In respecl of certain ekgrble omployees, (he Company is paricipant unddr & provident fund plan which fs adminiaterad through a multi
make good any deficiency in the inlerest (o be patd by ihe Trust lo i's mambars ond ihe Incoma aarmed by il, Accordingly he plan is as a defined bunefi plan. Tha frust has abialned an
actuirial valualion of the Provident fund katality as al the Balance Sheel daln and as por valuation rport, e s mo shortfall as on March 31, 2018. The valuation report canlnined delails
for ihe diseiosue roquirement of tho g St d 15 "Employes Benohils™ for tha st as a whole, however breakup Inla respeciive snfilles is not svaiable and aucerdingly lhe
disclasurss far provident fund liabillly as requirad by Actaunling 1% pioyee Benefils has rio| buen mada in these Mnanclal stalaments, The Campany's conlribulion (o pravident
fund for the yesr is ¥ 0,87 Lacs (2015  5.50 Lacs) which has bieen ineliged untar Conlribution to Providuni and Cner Funds (Reter Nole 17).

Forelgn Currency Exposure:
(a) The Company has lollowing outstanding derivative es atreponing dale:
PPN Foceign Currency Valuo T/ lacs Average rate Maximum Malurity Period

2016 2015 2018 2015 2018 W15
Forward cantracl to buy USD NIl L0 HiL [LEF NIL 1 maeths
Tivw following have been 1 lo hedga tha {oreign currency exposures on Imporl as at March 31, 2016,
b) As on March 34, 2016, Lhe foreign currency exposure thai is nol hedged by a derivalive inslrument or olherwise in respec! of

T/Lacs

Particulars 2018 2015
Tiade Payabics 20394 Nd
Trade Recaivables . Nil N

o=




Digilife Distribution and Marketing Servicos Limited,

29, Disclosure of related partlas and relaled party transaclions:
I

(a) Company having substantlal inlerest:
- HCL Corporalion Privale Limited

(p) Halding Company:
- HGL Infosyslems Limited (holds 100% of equity share capllal of the Company)

(c) Fellow subsldlarles: J

- HCL Infotech Limited
- HCL Services Limiled
- HCL Learning Limited

(d) Enterprises over which, individual havlng‘indlrect significant Influence over the cempany, has significant influence and with whom transactlans have {aken
place during the year and/or where balances exist: :

-HCL Comnel Limited
- HCL Technologies Limited

-HCL Talent Care Privale Limited
<HCL Avitas Private Limited

Parliculars  * Holding Company Fellow Subsidaries Others Total
Mar 16 Jun 16 Mar 16 Jun 16 Mar 16 Jun 15 Mar 18 Jup 15
{) | Transactions :
Sales and related income 17.24 375.08 157.87 457.68 8.74 82.96 183,62 916.72
-HCL Infosystems Limited 17.24 375.08
-HCL Infolech Limited 11.00 254.07
-HCL Services Limited 146,67 201,04
-HCL Learning Limiled - 257
-HCL Technologies Limited - 78,62
-HCL Comnet Limlted - 2.93
-HCL Talent Care Privale Limited ' amn
Purchase of Qoods 5,786.77 2,340.49 6,786.77 2,340.49
-HCL Infosystems Limited 5,786.77 2,340.49
Purchase of Assels - 046 - 046
-HCL Infolech Limlted 0.16
Not Intor Company Deposita (ICD) .
Refunded/Adjusted . 213707 2113707
-HCL Infosystems Limited 213707
Inierest on Net Inter Company
Deposlis (ICD) Taken . E e
-HCL Infosystems Limiled - 84.54
Reimbursement of Expenses 18.22 52,43 86,76 18.22 139.19
a) |Paid
-HCL Infosysiems Limited 18.22 52,43
-HCL Services Limllad - 86 76
(i) jAmount due to/ from ralated parties
Accounts Recelvables 54.24 160,01 195.12 219.96 1.07 320 260,43 383,17
Accounts Payablos 2,914.18 2.663,08 97.91 046 2.93 233 3,014.39 2,665.87

Note: All ransactions wilh related parties have been entered into in he normal course of business

{e) The Company has taken working capilal facilities (non funded) from bank which is secured by a corporale guarantee given by HGL Infosystems Limited, Ihe hoiding
company, against which the Company has utilised ¥ 1562.40 Lacs (2015 -2 1786.66 Lacs ) as al March 31, 2016,

{N No remuneralion is paid by the Company lo the whole-lime Direclor.

=
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30, Employee Slock Oplion Plan (ESOP):
The holding company has eslablished Employee Slock Oplion Scheme 2000 and Employee Stock Based Compensalion Plan 2005 for the employees of HCL
Infosysiems Limiled and its subsidlaries.
HCL Infesyslems Limiled, Holding Company lollows Ihe Intrinsic Value Method of accounting and there is no charge for ESOPs based on this method during
lhe current year which relates 1o Ihe Campany. .
The impaci on the prafiti(loss) of the Company for the currenl year ended March 31, 2016 and ihe basic and dlluled earnings per share had the Holding
Company followed the fair value method of eccounling for slack oplions is set oul below:

Proforma disclosures YLacs
Particulars 9 months pariod anded Year ended
March 31, 2016 June 30, 2016

Profit/(Loss) after tax as per Statement of Profit and Loss (a) 182.60 (2,359 00)
Profit/{Loss) afler tax recompuled for recognition of employee slock compensalion
expensa under fair vajue melhod (b) 182.60 (2,359.00)
Profit/(Loss) Per Share hased on earnings as per {a) above:
- Basic and Dlluted (Refer Nale 26} 0.38 (4.91)
Profiti(Loss) Per Share had fair value method been employed for accounting of employsa stock oplions:

. 0.38 (4.91)

- Basic and Diluted

31, The Company's business falis within a single primary business and geographical segment, i.e. Irading and disiribulion of various telecommunicaltons and
electronic equipment, computer h ¢ and software and its accessorias and other electronic, slactric, digllal, mulli-media, consumer durables and domaslic
praducts. Accordingly, pursuant lo Accounling Standard 17 an 'Seamant Reporiing’, nolified under section 211 (3C) of the Cornpanles Act, 1956 read with Rule
7 of the Companies (Accounts) Rules,2014 & Section 133 of the Companies Adl, 2013 as at March 31, 2016, segment Informalion is not requirad to be
disclosed.
32. Basad on the informalion available with Ihe management, none of the vendors are registered under the Micro, Small and Madium Enlerprises Development Act, 2006.

33, Provlous year figures have also been regroupedirecasted, where neccessary, lo conform to currenl year's presentalion.

34, In compliance with the Section 2(41) of Campanies Acl, 2013, the company has changed its Financial ycer end from June 30 to March 31, The current year's
figures are for the periad July 1, 2015 lo March 31, 2018 and lo the exlent are not comparable with {hose for he previous ysar. Previous year's figures have
also heen regrouped / recasted, wherever necessary, to conform to the current year's presentation.

For and on hehalt of the rii of Directors
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Fer Prica Walerhouse
Firm Regisiralion Number: 301112E
Chanterad Accountants
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Membership Number - 056155 DIN - 06847137 DIN - 00852845
@w 9,.- ~ . )
-- N oes o SHme
S G MURALI Sanjeev Rumar Saral Gunj anna

Place: Noida
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